UTAH

1997 Unincorporated Exempt Organization or Exempt
Corporation Having Unrelated
Business Income Return and Instructions

Form TC-20UBI

Extension of TimeTo File

Thisisan extension of timeto file your tax return
- NOT an extension of time to pay your taxes. Y ou
are automatically allowed an extension of up to six
monthsto file your return. However, if the
prepayment requirements have not been met on or
before the original due date, penaltieswill be
assessed.

If you need an accommodation under the Americanswith Disabilities Act, contact the Tax Commission at (801) 297-3811 or
Telecommunications Device for the Deaf (TDD) (801) 297-3819. Please allow three working days for a response.

Tax Questions? You may submit tax questions to the Tax Commission through the World Wide Web.
The Tax Commission's Internet Home Page address is: http://www.tax.ex.state.ut.us




GENERAL INSTRUCTIONS AND INFORMATION

1. Corporationldentification Numbers

TheUtah State Tax Commissionwill usethefederal identification
number (FIN) asthe corporation’ staxpayer identification number
with the state. The Utah charter number is a six-digit number
issued upon incorporation or qualification to do businessin Utah
and should also be included. If these numbers (FIN and Utah
charter) arenot preprinted onthemailinglabd, fill intheappropri-
ate areas to allow for proper identification of the corporate tax
return or any correspondence.

2. Rounding Off to Whole-Dollar Amounts
All entries must be made in whole-dollar amounts.

3. Liability for Filing and Paying Returns

a. Tax Forms- The Utah State Tax Commission suppliesreturns
for filing of corporate taxes to corporations properly registered
with thestate. If anoriginal returnisnot mailedtothecorporation,
contact our offices at (801) 297-6700 to request forms. NOTE:
Pleasereview General Instruction 8toidentify what federal infor-
mationisrequiredwith theUtahfiling.

b. Unrelated Business Income Tax - An exempt corporation
incorporated in Utah (domestic), qualified in Utah (foreign), or
doing business in Utah whether qualified or not must file an
unrelated businessincometax return, form TC-20UBI, whenit has
unrelated businessincome,

c. Taxable Year - The taxable year for Utah unrelated business
incometax purposesshould match thetaxableyear used for federal
unrelated business income tax purposes. When the taxabl e year
changes for federal purposes the taxable year should be adjusted
accordingly for Utah unrelated business income tax purposes.

d. DueDate - Returns shall befiled on or before May 15th (for
calendar year filers) or the 15th day of thefifth month following the
close of thetaxableyear (for fiscal year filers), unlessthe corpora-
tion having unrelated businessincome has a valid federal exten-
sion, in which casethe due date of the return shall bethe sameas
the extended federal due date.

4. Filing Extension

Thisisanextension of timetofileyour tax return- NOT anextension
of timetopay your taxes. Y ouareautomaticallyallowed anextension
of up to six monthsto file your return. However, if the extension
prepayment requiremments have not been met on or before the
original due date, penaltieswill be assessed.

5. Prepayment Requirements

If acorporation having unrelated businessincome has a Utah tax
liability of $3,000 or morein thecurrent year, or had atax liability
of $3,000 or morein thepreviousyear, that corporation must make
quarterly estimated tax prepayments.

An exempt corporation is not subject to the prepayment require-
mentsfor thefirst year that corporation isrequired tofileareturn
in Utah.

Prepaymentsareduein four equal paymentson the 15th day of the
4th, 6th, 9th and 12th months of the corporation’ s taxable year.
Corporations may elect to make the quarterly prepayments equal
to 90 percent of the current year'stax or 100 percent of the prior
year'stax. Asdefinedin Section 6655, Internal Revenue Code, the
applicable percentage of therequired annual payment for annual -
ized incomeinstallments, for adjusted seasonal installments, and
for estimated tax payments based on the current year tax liability
isthefollowing:

Ingtallment Percentage
1st 225
2nd 45.0
3rd 67.5
4th 90.0

If ataxpayer e ectsadifferent annualization period than theperiod
used for federal purposes, thetaxpayer must makean el ection with
the Tax Commission at thesametimeasprovided in Section 6655,
Internal Revenue Code. Prepayments should be made with form
TC-559, Corporation Tax Payment Coupon Bookl et.

Corporationsnot making therequired tax prepaymentsare subject
toapenalty asstated in General Instruction 6, page 1.

Exceptions to Penalty

1. Annualized Exception: A corporation may annualizeitsincome
before determining the amount of each installment. It isrecom-
mended that federal guidelines befollowed in determining annu-
alizedincome. If thecorporation meetstheannualized exception,
for any installment, indicate by checking the appropriate box on
form TC-20UBI, line12.

2. Recurring Seasonal Exception: A corporation with recurring
seasonal incomemay annualizeitsincomebeforedetermining the
amount of each installment. It is recommended that federal
guidelines be followed in determining seasonal income. If the
corporation meets the seasonal exception, for any installment,
indicate by checking the appraopriate box(es) on form TC-20UBI,
line 12.

TheTax Commission will calculatethe penalty for underpayment
of required prepayments. Taxpayers who would like to calculate
their own penalty may contact the Tax Commission at (801) 297-
7790 for assistance.

6. Penalties

The penalty for failuretofileatax duereturn by theduedateisthe
greater of $20 or 10 percent of theunpaidtax. Inaddition, if atax
balance remains unpaid 90 days after the due date, a second
penalty, thegresater of $20 or 10 percent of thetax balance, will be
added for failure to timely pay.

The penalty for failureto pay tax due asreported on atimely filed
return, or within 30 days of anaotice of deficiency, isthegreater of
$20 or 10 percent of the tax due.

The penalty for underpayment of an extension prepayment is 2
percent per month of the unpaid tax during the extension period.
The penalty for failuretofile an information return or acomplete
supporting schedule is $50 for each return or schedule up to a
maximum of $1,000.

The penalty for each underpayment of required estimated tax or
required quarterly installments shall be determined by applying
thestateinterest rate(s) in effect for theperiod of theunderpayment,
plusfour percentage points, totheamount of theunder payment for
the period of the underpayment.

For alist of additional penaltiesthat may beimposed, pleaserefer
to Utah Code Ann. Section 59-1-401.

7. Interest
The calendar year interest rate applicable for all taxes and fees
administered by the Tax Commission is two percentage points
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abovethefederal short-termratein effect for the preceding fourth
calendar quarter. Thisrateis published by the Internal Revenue
Servicein September of each year.

The interest rate for all taxes and fees administered by the Tax
Commission for the 1998 calendar year is8 percent.

8. Supporting Federal Information

Form 990-T, as filed with the IRS, should be included with the
filing of theUtah return (Form TC-20UBI). Other detail schedules
should NOT beincluded with theinitial Utah filing. Thesedetail
schedulesmay berequested at alater dateby the Auditing Division
of the Tax Commission.

9. Corporation Changes

Corporation changes(e.g., namechange, merger, or ceasing todo
businessin Utah) must bereported totheDivision of Corporations,
Department of Commerce, 160 East 300 South, Salt Lake City,
Utah 84145. The changes must be approved by the Division of
Corporationsafter whichtheinformationwill betransferredto Tax
Commission records.

10. Suspension for Failureto Fileor Pay Tax Due

Utah law provides for suspension of the corporation’ s right to do
businessin Utahif thecorporation fail stofileand/or pay taxesdue
before5p.m. onthel ast day of theel eventh month after theduedate.

INSTRUCTIONS FOR RETURN

Corporation Name and Address area

Enter thecorporation nameand addressin theareaprovidedonthe
front of thereturn. Check thebox providedif therehasbeen achange
in the corporate's name or address sincelast year'sfiling.

Federal Identification Number and Utah Charter
Number

Formswithout apreprintedlabd should becompleted by entering
the FIN and Utah charter number in the appropriatefields.

Telephone Number
Enter the telephone number for the corporation.

Amended Returnsfor 1997
AN AMENDED STATE RETURN FOR 1997 SHOULD BE
FILED PROMPTLY ONCE YOU DISCOVER:

1. anerror onyour state or federal return after it has been
filed; or,

2. your federal return isaudited or adjusted by the IRS and
thelRSaudit or adjustment affectsyour statereturn. Y ou
must report such changesor corrected net incomewithin
90 days of the IRSsfinal determination.

If you need toamend areturn for atax year other than 1997, please
use the tax form and instructions for the year you are amending.

Donot submit an amended returnfor thepurposeof claimingaloss
carryback refund. This is automatically calculated by the Tax
Commission. Any refund will be mailed to the corporation.

Toqualify for arefund or credit, an amended return must befiled
withinthreeyearsfollowingthedatetheoriginal return wasfiled. A

return filed beforethe due dateis considered filed on the due date.

To amend a previoudly filed 1997 state income tax return:
1. check the amended box located at the top of the return;
and
2. indicate the reason for amending, by writing the
number in the box provided on the return.

THE REASONS FOR AMENDING:

1. you filed an amended return with the Internal Revenue
Service (you must attach a copy of your amended
federal return);

2. youmadean error on your state return (attach an expla-
nation of the adjustments made);

3. federal audit adjustments which resulted in changes in
federal taxable income were issued and became final
(attach a copy of the IRS adjustment);

4. other (please attach explanation to return).

Complete thereturn entering the figures as corrected.

When filing an amended return, enter the amount of tax paid with
the original return and/or subsegquent payments of thetax prior to
filing this amended return less any previous refunds (exclude
refund interest). See TC-20, Schedule A, line21d instructionson

page 8.

REMEMBER, except for the amounts you amend, the amounts
you place on the return must match your original return.

Linel Unrelated Business|ncome
Enter theunrel ated businesstaxableincome astaken from federal
form 990-T, line 34.

Line 2 Apportionment Fraction
Enter 100 percent or the fraction from Schedule J, line 7.

Line 3 Utah Taxable I ncome
Line 1 multiplied by line 2.

Line4 Tax
Line 3 multiplied by (.05).

Line5 Penaltiesand Interest

Enter any applicabl epenalty and interest amountson theappropri-
atelinesand check thecorresponding boxes. Enter thetotal amount
onthisline(see General Instructions6 and 7).

Line 6 Total Tax and Penalties Due
Addlines4 and 5.

Line7 Total Prepayments

A refundable credit is alowed for advance payments made as
quarterly prepayments and extension payments. Alsoincludeany
overpayments from the prior year applied to thisyear.

Line8Total Remitted
Ifline6islarger thanline7, subtractline7fromline6. Makecheck
or money order payable to the Utah State Tax Commission. DO
NOTMAIL CASH. THETAX COMMISSIONASSUMESNO
LIABILITY FORLOSSOFCASHPLACEDINMAIL.

Line9Total Overpayment
Ifline7islarger thanline6, subtract line6fromline7. Thisisthe
amount of overpayment.
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Line 10 Overpayment ToBeApplied To Next
TaxableY ear

As a convenience to refund filers, all or part of a refund may be
applied asan advance payment for next tax year. Enter theamount
to be applied (must be less than or equal to the refund amount).

Line 11 Total Refund
Line9lessline 10.

Line 12 Installments That Qualify for Exceptions
Check boxes corresponding to the four quarterly prepaymentsfor
those quarters in which exceptions to penalty exist. Refer to
General Instruction 5, page, for exceptionsto penalty on estimated
prepayments. Attach supporting documentation.

Signature and date lines are required for declaration of the
return’s accuracy. Refunds will not be granted on returns
without signatures and date.

INSTRUCTIONS FOR SCHEDULE J
APPORTIONMENT SCHEDULE

Only the property, payroll, and salesincluded in the computation
of unrelated business income or directly related to the unrelated
businessincomeof an exempt organization shall beincluded when
apportioningincome.

Determine apportionment fraction by completing this schedule.
The factors express a percent for tangible property in Utah, for
wagesand salariesin Utah, andfor salesin Utah. Thesefactorsare
to be added together and divided by the number of factors present
(typically 3) toarriveat the Utah apportionment fraction cal cul ated
tosixdecimals. Thisfractionistobeappliedtotheapportionable
income (or loss) to arrive at theamount of income (or |oss) appor-
tionedtoUtah. In caseswhereoneor moreof thefactorsisomitted
dueto peculiar aspects of the business operations, the corporation
should divide by the number of factors present.

Income or lossfrom partnership or joint ventureinterestsshall be
includedinincomeand apportionedto Utah through appli cation of
thethree-factor formulaconsisting of property, payroll, and sales.
For apportionment purposes, the portion of partnership or joint
ventureproperty, payroll, andsalestobeincludedinthecorporation’s
property, payroll, and salesfactors shall be computed on the basis
of the corporation’'s ownership interest in the partnership or joint
venture.

Briefly describe the nature and location(s) of your Utah business
activitiesin the space provided at the top of this schedule.

Lines 1(a)-(e) Tangible Property

Show the average cost value during the taxable year of real and
tangible personal property used in the business within the state
(including leased property) in column A; and overall (including
Utah) in column B.

Property owned by the corporation is valued at its original cost.
Property rented by the corporation isvalued at eight timesthe net
annual rental rate. Net annual rental rateistheannual rental rate
paid by the corporation less the annual rate received by the
corporation from subrentals.

Theaverageval ueof property shall bedetermined by averagingthe
cost valuesat thebeginningand ending of thetax period. However,

monthlyvaluesmay beused or requiredif monthly averagingmore
clearly reflects the average value of the corporation’s property.

A supporting schedule should be attached whenever monthly
averaging is used.

Line 2 Total Tangible Property
Enter totals of lines 1(a)-(€) in the respective columns.

Line 2(a) Property Fraction
Determine property fraction: column A, line 2 divided by column
B, line2.

Line 3 Wages, Salaries, Commissions, and Other
Includable Compensation

Wages, salaries, commissions, and other includablecompensation
paid to employees for personal services must be included in the
Utah factor to the extent that the services, for which the compen-
sation was paid, wererendered in Utah.

Compensation ispaid in the state if (1) the employee's serviceis
performed entirely within the state; (2) the employeg's serviceis
performed both within and without the state, but the service
performed without the stateisincidental totheemployee'sservice
withinthe state; or (3) someof theserviceisperformedin thestate
and (a) the base of operationsor, if thereisno base of operations,
theplacefrom which theserviceisdirected or controlled iswithin
thisstate, or (b) the base of operationsor the placefrom which the
serviceisdirected or controlledisnot in any statewhere some part
of theserviceisperformed, but theindividual’ sresidenceisinthis
date.

The amount reportable for Employment Security purposes may
ordinarily be used to determine the wage factor.

Line 3(a) Wages Fraction
Determinewagefraction: column A, line 3 divided by column B,
line3. Overall wages, including Utah, arelisted in column B.

Lines 4(a)-(e) Gross Receipts from Business

The salesfactor isthe percentagethe sales or chargesfor services
within thestatefor thetaxableyear bear totheoverall salesfor the
taxableyear. Grossrece ptsfrom the performance of servicesare
in this state to the extent the services are performed in this state.
Sales of tangible personal property arein thisstateif the property
isdelivered or shippedtoapurchaser withinthisstateregardlessof
the F.O.B. point or other conditions of the sale, or if the property
isshipped from an office, store, warehouse, factory, or other place
of storagein this state and: (1) the purchaser isthe United States
government, or (2) thecorporation isnot taxablein thestate of the
purchaser.

Nexus: Thejurisdictional link that must be present before a state
may tax a corporation upon its activities within a state’ s borders.

Note: Exception to the above method for securities brokerage
businesses can be found in the Utah Code Section Ann. 59-7-
319(3).

Line5 Total Salesand Service
Enter totals of lines4(a)-(e) in their respective columns.

Line5(a) SalesFraction
Determinesalesfraction: columnA, line5divided by columnB, line
5. Overall sales, including Utah, arelistedin column B.
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Line6Total Fraction
Enter total of lines2(a), 3(a), and 5(a).

Line7Apportionment Fraction
Calculatetheapportionment fractiontosixdecimals: Line6divided
by the number of factors used (typically 3 - property, wages and
sales). If oneor moreof thefactorsarenot present (i.e., thereisazero
represented onlines2, 3, or 5in column B), divideby thenumber of
factors present.

Enter apportionment fraction on ScheduleJ, line7andonform TC-
20UBI, line 2.
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|:| Check box if name or address changed.

Utah State Tax Commission
210 N 1950 W, Salt Lake City Utah 84134

1997

Utah Return of Unincorporated Exempt | TC-20
Organization or Exempt Corporation UBI
Having Unrelated Business Income Rev. 12/97

This return is for the calendar year ending Dec. 31, 1997, or fiscal year beginning
, 19 and ending , 19

See page 2 for "THE REASONS FOR o

* DAMENDED RETURN AMENDING" and enter the number in this box

Corporation hame Federal Identification Number
Address Utah Charter Number
Telephone Number
( )
City State ZIP Code
Note: Attach a copy of federal form 990-T to this return.
1. Unrelated business income from federal form 990-T, line 34 o 1% 00
2. Apportionment fraction (100% or Schedule J, line 7) 2 %
3. UTAH TAXABLE INCOME (line 1 multiplied by line 2) : | 3% 00
4. Tax: (multiply line 3 by .05) °| 4 00
5. Total the penalties and interest listed below and enter on this line 5 00
Extension penalty $ Interest $ Late payment penalty
Penalty for underpayment Late filing
of required prepayment penalty $ $
6. Total tax, penalty, and interest due (add lines 4 and 5) : 6 00
7. Total prepayments (attach schedule) o 7 00
8. Total remitted (if line 6 is larger than line 7, subtract line 7 from line 6) | 8(% 00
Make check payable to: UTAH STATE TAX COMMISSION
9. Total overpayment (if line 7 is larger than line 6, subtract line 6 fromline 7) e | 9| $ 00
10. Amount of overpayment to be applied as advance payment to nexttax year e |10 | $ 00
11. Total refund (line 9 less line 10) e(11 |9 00
12. Check box(es) corresponding with installments that qualify for % D E D S’D fD

exceptions (see General Instruction 5, page 1)

Under penalties of perjury, | declare that to the best of my knowledge and belief, this return and

accompany

ing schedules are true, correct, and complete.

Official Use Only

Signature of officer

Date

Title

Paid
Preparer's
Section

Preparer's signature Date signed

Check if
self-employed

D Preparer's social security no.

Firm's name (or yours if self-employed)

E.l. number

Preparer's complete address City

State

ZIP code




TC-20UBIJ

SCHEDULE J - APPORTIONMENT SCHEDULE Rev. 12/97

Corporation Name Taxable Year Ending Federal Identification Number

Describe briefly the nature and location(s) of your Utah business activities:

Inside Utah Inside and Outside Utah
1. TANGIBLE PROPERTY
Column A Column B
(@ Land : * | 1(a) oo | * 00
(b) Depreciable assets e | 1(b) 00 | s 00
(€)  Inventory and supplies — o | 1(0) 00 | e 00
(d) Rented property e | 1(d) 00 | e 00
(e) Other tangible property e | 1(e) 0 | e 00
2. TOTAL TANGIBLE PROPERTY (total 1(a) through 1(e)) 2 00 00
(@  Fraction (column (A), line 2 divided by column (B), line 2) 2(a)
3. WAGES, SALARIES, COMMISSIONS, AND ol 3 00 °
OTHER INCLUDABLE COMPENSATION 00
(a) Fraction (column (A), line 3 divided by column (B), line 3) - - - 3(a)
4. GROSS RECEIPTS FROM BUSINESS ol 4
(@) Sales (gross receipts less returns and allowances) @ 00
(b) Sales delivered or shipped to Utah purchasers:
(1) Shipped from outside Utah | 4b1) 00
(2) Shipped from within Utah ® | 4(b2) 00
(c) Sales shipped from Utah to:
(1) United States Government o[ 4(c1) 00
(2) Purchasers in a state(s) where the taxpayer has no
nexus (The corporation is not taxable in the state of o | 4(c2) 00
purchaser)
(d) Rentand royalty income e | 4(d) 00 ° 00
(e) Service income (attach schedule) o | 4(e) 00 ° 00
5.TOTAL SALES AND SERVICES (total 4(a) through 4(e)) 5 00 00
(@  Fraction (column (A), line 5 divided by column (B), line 5) 5(a)
6. TOTAL OF LINES 2a, 3a, AND 5a - o - — - - 6
7. Calculate the APPORTIONMENT FRACTION to six decimals: (line 6 divided by 3 or the number 7
of factors present) (Also enter on TC-20UBI, line 2)

NOTE: This schedule is to be used only if income is taxable in another state
and should be apportioned to Utah.




